ANNEX |

TIMETABLE FOR THE IMPLEMENTATION OF THE EC DIRECTIVESN® 2003/54 AND 2003/55,
AND THE EC REGULATION N° 1228/2003, oF 26 JUNE 2003

1 Subject to paragraph 2 below and Article 24 of this Treaty, each Contracting Party
shall implement within twelve months of the entry into force of this Treaty:

(1) the European Community Directive 2003/54/EC of the European Parliament
and of the Council of 26 June 2003 concerning common rules for the internal
market in electricity;

(i)  the European Community Directive 2003/55/EC of the European Parliament
and of the Council of 26 June 2003 concerning common rules for the internal
market in natural gas;

(@iii)  the European Community Regulation 1228/2003/EC of the European
Parliament and of the Council of 26 June 2003 on conditions for access to the
network for cross-border exchangesin electricity.

2. Each Contracting Party must ensure that the eligible customers within the meaning of
the European Community Directives 2003/54/EC and 2003/55/EC are:

() from 1 January 2008, all non-household customers; and

(i)  from 1 January 2015, all customers.
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ANNEX |1

TIMETABLE FOR THE IMPLEMENTATION OF THE ACQUISON ENVIRONMENT

1 Each Contracting Party shal implement Council Directive 85/337/EEC of 27 June
1985 on the assessment of the effects of certain public and private projects on the
environment, as amended by Council Directives 97/11/EC of 3 March 1997 and Directive
2003/35/EC of the European Parliament and of the Council of 26 May 2003, on the entry into
force of this Treaty.

2. Each Contracting Party shall implement Council Directive 1999/32/EC of 26 April
1999 relating to a reduction in the sulphur content of certain liquid fuels and amending
Directive 93/12/EEC by 31 December 2011.

3. Each Contracting Party shall implement Directive 2001/80/EC of the European
Parliament and of the Council of 23 October 2001 on the limitation of emissions of certain
pollutantsinto the air from large combustion plants by 31 December 2017.

4, Each Contracting Party shall implement Article 4(2) of Directive 79/409/EEC of the
Council of 2 April 1979 on the conservation of wild birds on the entry into force of thistreaty.
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ANNEX |11

Article 81 of the EC Treaty

1. The following shall be prohibited as incompatible with the common market: all agreements
between undertakings, decisions by associations of undertakings and concerted practices which may
affect trade between Member States and which have as their object or effect the prevention, restriction
or distortion of competition within the common market, and in particular those which:

(a) directly or indirectly fix purchase or selling prices or any other trading conditions;
(b) limit or control production, markets, technical development, or investment;
(c) share markets or sources of supply;

(d) apply dissmilar conditions to equivalent transactions with other trading parties, thereby placing
them at a competitive disadvantage;

(e) make the conclusion of contracts subject to acceptance by the other parties of supplementary
obligations which, by their nature or according to commercial usage, have no connection with the
subject of such contracts.

2. Any agreements or decisions prohibited pursuant to this article shall be automatically void.
3. The provisions of paragraph 1 may, however, be declared inapplicable in the case of:

- any agreement or category of agreements between undertakings,

- any decision or category of decisions by associations of undertakings,

- any concerted practice or category of concerted practices,

which contributes to improving the production or distribution of goods or to promoting technical or
economic progress, while allowing consumers afair share of the resulting benefit, and which does not:

(a) impose on the undertakings concerned restrictions which are not indispensable to the attainment of
these objectives;

(b) afford such undertakings the possibility of eliminating competition in respect of a substantial part
of the productsin question.
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Article 82 of the EC Treaty

Any abuse by one or more undertakings of a dominant position within the common market or in a
substantial part of it shall be prohibited as incompatible with the common market in so far as it may
affect trade between Member States.

Such abuse may, in particular, consist in:
(a) directly or indirectly imposing unfair purchase or selling prices or other unfair trading conditions;
(b) limiting production, markets or technical development to the prejudice of consumers;

(c) applying dissimilar conditions to equivalent transactions with other trading parties, thereby placing
them at a competitive disadvantage;

(d) making the conclusion of contracts subject to acceptance by the other parties of supplementary
obligations which, by their nature or according to commercial usage, have no connection with the
subject of such contracts.

Article 86(1) and (2) of the EC Treaty

1. In the case of public undertakings and undertakings to which Member States grant specia or
exclusive rights, Member States shall neither enact nor maintain in force any measure contrary to the
rules contained in this Treaty, in particular to those rules provided for in Article 12 and Articles 81 to
89.

2. Undertakings entrusted with the operation of services of genera economic interest or having the
character of a revenue-producing monopoly shall be subject to the rules contained in this Treaty, in
particular to the rules on competition, in so far as the application of such rules does not obstruct the
performance, in law or in fact, of the particular tasks assigned to them. The development of trade must
not be affected to such an extent as would be contrary to the interests of the Community.
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Article 87 of the EC Treaty

1. Save as otherwise provided in this Treaty, any aid granted by a Member State or through State
resources in any form whatsoever which distorts or threatens to distort competition by favouring
certain undertakings or the production of certain goods shall, in so far as it affects trade between
Member States, be incompatible with the common market.

2. Thefollowing shall be compatible with the common market:

(a) aid having a social character, granted to individual consumers, provided that such aid is granted
without discrimination related to the origin of the products concerned;

(b) aid to make good the damage caused by natural disasters or exceptional occurrences,

(c) ad granted to the economy of certain areas of the Federal Republic of Germany affected by the
division of Germany, in so far as such aid is required in order to compensate for the economic
disadvantages caused by that division.

3. Thefollowing may be considered to be compatible with the common market:

(a) aid to promote the economic development of areas where the standard of living is abnormally low
or where there is serious underempl oyment;

(b) aid to promote the execution of an important project of common European interest or to remedy a
serious disturbance in the economy of a Member State;

(c) aid to facilitate the devel opment of certain economic activities or of certain economic areas, where
such aid does not adversely affect trading conditions to an extent contrary to the common interest;

(d) aid to promote culture and heritage conservation where such aid does not affect trading conditions
and competition in the Community to an extent that is contrary to the common interest;

(e) such other categories of aid as may be specified by decision of the Council acting by a quaified
majority on a proposal from the Commission.
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ANNEX |V

CONTRIBUTION TO THE BUDGET

Parties Contribution in percentage

European Community 94,9 %
Republic of Albania 0,1%
Republic of Bulgaria 1%

Bosnia and Herzegovina 0,3%
Republic of Croatia 0,5%
former Yugoslav Republic of Macedonia 0,1%
Republic of Montenegro 0,1 %
Romania 22%
Republic of Serbia 0,7%
United Nations Interim Administration 0,1%

Mission in Kosovo
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